Personal Finance Vocabulary List

Assets - Things you own which have value.

Bad Credit – the inability to borrow money or can borrow money at high interest rates

balance sheet - A statement or report listing your assets, liabilities, and net worth.

Bank account – money you have in a bank either in checking (where you can use the money with an ATM card or by writing a check) or savings (where you earn interest)
Bond – you give money to the corporation or government that issued the bond, and in return, receives repayment of the money with interest over time
Brand name items - Well-known products which often sell at a premium price.

Budget – a plan on how to spend or save your money
Capital gain – money you earn from selling your stocks
Cash expenses - Monthly amounts of cash that you pay out.

Cash flow statement – A statement or report listing your cash income, cash expenses, and your cash savings or deficit.

Cash income - Monthly amounts of cash that comes in to you.

Compound interest – interest earned on interest
Consumable good – good that will last a short time like food or gas
Consumers - purchase goods and services to satisfy their economic wants.
Coupons - Paper certificates entitling you to a discount off of the regular price of an item.

Credit – the ability to borrow money

Deductable – money you have to pay be
Deficit - A negative cash flow, in which monthly cash income is less than monthly cash expenses.

Dividend – money earned from your stocks when that business earns a profit
Diversify – spread your ownership of stocks to different ones instead of all in one stock (don’t keep all your eggs in one basket)
Durable goods – good that will last at least 3 years like a washing machine or car
Financial status - Your current financial position or situation.

Financial success - A favorable financial status, which can be defined somewhat differently by different people.

Fixed expenses - Cash expenses that stay relatively stable from month to month.

Generic items - Lesser known products which mimic brand name items and which often sell at discount prices.

Good – tangible items that can be held or touched like clothes and cars
Good Credit – the ability to borrow money at low rates

Human Capital – refers to the combination of a person's education, knowledge, experience, health, habits, training and talent
Income - Payments earned by households for selling or renting their productive resources
Insurance - paying an amount called a premium at regular intervals, with the understanding that if negative events occur, the insurance company will pay certain costs
Interest – the cost of money; you can earn interest from money you have in a savings account or pay interest on loans (car, house, credit card, etc)
Liabilities - Amounts you owe to others.

Mortgage – a house loan
Mutual Fund - an investment company that raises money from investors; purchases a range of stocks, bonds and other financial investments; and pays a return to shareholders according to the overall return of the entire fund
Net worth - Your total assets minus your total liabilities.

Premium – money you pay to have insurance
Real investment – when businesses purchase equipment and physical plant, and also the purchases of new homes by consumers
Salaries – income you receive from working; usually the same every month

Savings - A positive cash flow in which monthly cash income is more than monthly cash expenses.

Service – actions that give economic benefit, such as a repaired kitchen sink or a package delivered
Short term credit – to borrow money for a short period of time – like a credit card

Stock - a share of ownership in a business
value - The satisfaction you get from a purchase.

variable expenses - Cash expenses that can change a lot from month to month and are often a matter of choice.

Wages – income you receive from working; paid by the hour

